NEW YORK TRIBUNE,

SUNDAY,

OCTOBER

31,

1920

Insists Imports

Must Continue |

To Keep Trade

Dwight W. Morrow Showa]

How “Nation That Will |
Not Buy, Neither Shall It
Sell,” Idea Will Prevail

Exchange Basic Principle |

Foreign Purchases Here
Mus! Be I"aid for in Goods!
ar Services, Says Banker |

By Dwight W. Morrow
Of J. P. Morgan & Co.

The export balance of the United |
States, that Ia, the excess of merchan- |
qise exports over Imports, amounted to |
nearly $17,000,000 000 in the last six|
fisoal years, ss comparcd with $2,734,- |
00,000 for the preceding six-year|
pertods the yearly figurea in round none-
Yers being as f
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the imports of mevchandise plus
r services that other countries ren-
er to us | hera i3 o escape from
a conclusion uanless men are to|
exchinging thinga of equal value
d bepin giving things away. We hear

ghout our expert trade, hut dur
t trade.

t trade invelves un impor

val will not uy, neither

there wers shout thirty years in
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aum quite econseipus that in redue-
i international trade problem to
stmple terms I oam onmitting
ti the nart played in the
t of trade balances by loans
wpital by pryment of interest
by funds  hrought to and
tedd frim this country by immi-
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| al fact remaing thut the
services which the people

ton pul inte the bala ee are
the goods and seevices whieh
s from. Lhe rest of the world
moreturn therefor.

Yel, notwithstanding this fundamen-
tal fuct, thera are many people who
keep telling ug that wa must Kesp up
esports unid eurb our impovts, and that
while we are doing that we must n'so
tender an additionsl shipping serviee
io the rost of the world, In whut cone |
teivable way are we to be paid for
these expdrts? In what conceivable
way sre we Lo be paid for that shipping
service? |
Iam not eriticizing the man who wants
to eonfine our commercial setivities, so |
far w8 possible, within our own horders.
‘or the nurpose of this Jdiscussion we
may assume thel He ia right or we muy
Assume that he i3 wrong. We must|
remember, howewver, that if we cguld |
fucceed in growing and in muking at|
ome all that we need there would
en be no reason for an export husi-
Ness—there would then he no need for
. pping buginess, The nation that

w9t buy, neither shall it selll
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valuation

eight can be shown, the per cent of increase

The following comparisons, representing about 70 per cent of the total trade, show in condensed
cight and official valuations of all important articles imported or exported in 1914 and 1920, in

i
in quantity and the per cent of increase in stated 1
also the value which the 1920 quantities would have shown at the 1914 valuation:

Per Stated value of articles for Per Value of 1920
Weight in pounda cent of which weight is shown centof quantities at
1914 1920 increase 1914 1920 increase 1914 prices
Imports ..... 44,992,000,000 57,978,000,000 65.6 $1,163,000,000 $3,999,000,000 243.9 $1,977,000,000
Exports .....110,409,000,000 148,693,000,000 34.6 1,667,000,000 5.474.000.000 9244 2,308,000,000

By O. P. Austin
Statistician, the National City Bank

Has the foreign trade of the United
States really ghown an sbnormal
growth during the war period? Or
have we been deluding ourselves by
nceepting
sulting from the higher prices, irre-
spective of real gains or losses in the
uantity of merchandise imported or
exporten?

A closs analyais of onr export trade
in 1020, which shows an increass of
$5,500 000,000 over 1914, indicates that
the percenta
ported
little g

reater than the percentuge of

| inerease in quantity in the like period

immediately preceding the war, * The
increase in quantity of merchandige
exported in the six-year period 1914-
120 was, us nearly as can be deter-
mined, approximately 36 per cent,
\I\.-h-.i.n the increase in quantity exported
in the six-year period 1908-1914 au-
proximated £5 per pent.

_No exact comparisons of the quan-
tity of all merchandise imported into
or exported from the [United States,
1920 and 1914, can be made, for the
reason that in many articles the import
or export figures do not in any way in-

dicate the quantity moved, but state |

only valuations, In about threa-fourths,
however, of the imports or exports, as
measured by values, quantities are
stated, and it is possible in every case
in which quantities ars stated to de-
termine the percentage of Increase in
quantity, item by item, of the urticles
thus enumerated as entering or leav-
ing the country,

it will be seen, by examination of the
tuble, that for the principal articles in
which quantities can be shown, the
number of pounds of merchandlse im-
ported imereased mbout 66 per cent
when comparing the fizscal year of 1520
with 1914, but that the wvaluation of

the increased valuations re- |

i ge of gain in quantity ex- |
in the six-yvear period is but |

cent in the §me period, while in the
exporls the quantities show an increuse
of 35 per cent and the valuation 225
per eent,

A still more striking evidencs of the
fact thut the increass in quantity of
merchandise imported or exported falls
far below the increase in stated value
is shown hy &n examination of the
final volumn of the table which states
the value ut which the 1020 quantities
of merchandise imported or exported
would have ehown if stated in tha
valuations of 1914. It will be scen thut
the 1020 importes which are valued at
$3,988 800,000 in 1920, would have cost
| abt the 1914 price only $1,977,200,000,
and that the 1920 exports stuted at
$5,474,000,000 would have smounted to
‘nnly £2 808,000,800 if exported at tha

1411 prices. Assuming that u similar
relation of 1920 prices par unit ef
quantity vecurred in those articies n
which weights are not shown, it would
| appear that the total imports into the
United States in the i el year 1920,
valued at §5,239,000,000, would, if
| stated at the 18914 prices per unit of
| quantity, have amounted to only ahout
F2,600,000.000, and that the total domes-
[tie exports o 1920, which were valued
LAt $7,8950000,000, would, if stated in
1014 prices, have amounted to only
nbout $3,340,000,000, suggesting that
our total foreign commerce in
which totals (imcluding foreign nier-
chandise re-sxported) $13,350,000,000,
would, if stated at 1914 prices, have
amounted to but abeut $6,000,000,000,

The extent to which this increass in
stated wvalues of both imports and ex-
perte ia due in large degree to higher
pricea ig illustrated by & comparison of
Lthe average {mport and export prices
of certain important artieles in 1920
with thoas of 1014,

Of raw sllk, for example, the average
import priee in the fiscal year 1914 was
53.42 a pound end in the fiscal year

these mame articles increaze 244 per ;1920 averaged 39.28 a pound. Of coffes

the import price in 1914 averaged 11.1
cents u pound and in 1020 219 & pound, |
and in raw gugar the average import
price atood in 1914 at just 2 centa al
pound and in 1920 averaged 9.05 cents
A pound. On the other hand eertain|
equally Important articles of import, |
notably rubber and jute, show lower|
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Cotton lﬁills’
Working Basis
35 P. C. Normal

Nb Organized Effort on the
Part of Manufacturers
to Cut Wages in the New
England Textile Centers

Labor Ready to Resist

Lack of Orders Causes Big
Curtailment; Dividends
Show Producers’® Profits

Bpecial Dispatch to The Tribuna

1920, |

prices in 1920 than in 1914,

The disproportionate increass in val-
ues, when compared with those of
quantities, is further illustrated by a
comparison of the percentage of in-
crease in valuation of certain mrticlas
imported as compared with the per-
centape in increase in gquantity. in
rice, the increase in imports, compar-
ing 1920 with 1914, was 19 per cent in
quantity, but 240 per cent in wvalus,
and the $17,000,000 worth of rice im-
ported in 1920 would have cost at the
1914 prices only a little over $5,000,000.

Sugar imported showed an increase
of only 60 per cent in quantity, but an
advance of 572 per cent in yalue; the
$688.000,000 worth of sugar imported
in the fiscal vear 1920 could have beon
hought at 1914 prices for $152,000,000,
yet the quantity imported at this ex-
tremely high price was greater than
ever bhefore.

The fnet that the big inersase in our
export figures is chiefly dus to high
prices, while startling to thosa who
felt a pride in the growth of pur export
trade and cepecially the large oxdess
of exports over imports which we have
maintuined for many years, is not so
surprising when we conaider that the
“Inited Statea is reaching the stagas
reached by &ll fully developed nations
in which her population is consuming
a steadily inereasin per::entaz;a of her
own anduct.a and bringing in larger
guantitiea of manufacturing material
and food, especially of the tropical and
sub-tropical character not readily
| produced in our own temperate zona
| eountry.

Say Exchange
Rates Restrict

Foreign Trade

Observers Look for Slow
Recovery and Consequent

Dwind'ing Purchases in

U. S. Market for Years|

Specnlators who are holding German
marks and Austrian crowns purchased

| 8t low levels for a recovery to per in
the hope of largs profita can sympa-

thize with American exporters, who look
forward eagerly for improved condl-
tions mo that increased foreign pur-
chases here may be cxpected, Observ-
ers of world economie conditions, how-
ever, predict & long, hard pull for Euro-
pean netions, particularly Germany and

| Austria, in the rehabilitation process,

and for this reasan recovery in ex-
change rates may be expected to be
slow.

Suggestions of & new {ssus of “in-
ter-Allled currency,” to “e used as a
world commerce beasie, have been met
with apposition by economiscts, who
inzist that there is plenty of paper
money in cireilation at prisent o care
for ell contingencies, and wnut is nee_'-d—
is not more such paper, bhut in-
creased production on the part of na-
tions whose exchange has dr_‘p_rei:lutt'd.
The troubje lies not in deficiency of
money or billa of exchange, but in de-
ficlency of goods, it is contended, In pro-
portion that currencics are made con-
vertible into gold they will be iner-as-
ingly meceptable in exchange opLTR-
tions, This generally accepted theory
controls present conditions in the ex-
change market. -

The extent of depreciation of cur-

reney in Furepean nations and the re-°

sultant premivm of the dollar is made
clodr by & glunce at present exchangsa
rutea, (rerman marks, which normally
brought $23 80 & hundred, now eom-
miand only $1.4%; Austrian crowns nave
dwindled” from $10.30 @ hundred to
45 penta, and Rumanian lel now bring
culy $1,61 a hundred, where they for-
merly sold for $1930. Russian rubles

[ 4pe ot generally quoted, for the rea-

<om thut trade relations between Rus-
sia anud this country have not hgen re-
pstubilished stnee the war, and fur the
additional reason that Russia has been
flandeil with so much paper money that
it would be difficult Lo asrrive at &
sutisfactory basis for determining the
vulue of the ruble in American money.

The deprecintion in Russian money
has gone to such an extreme that the
ald ruble, which normally was worth
alhout 50 cents in exchange, is virtually
worthless, What the chances of ra-
covery are no one cares ta predicy, for
tao many political complications enter
into the situation besided the ordinary
economica] phase. Rusm:u'algreal nat-
ural resources should materially assist
in bolstering her credit when foreign
trade s resumed, for that countiy has
much to offer the world in the way of
vaw materigl, Yet many financial prob-
lems must be solyed before a stahle ex-
change basis cun be reached. In the
due course of time it is Ireusunnble io
supposa thiat the ruble will come back,
bt no one can say :'nrll:;ortm_n whether
it will ever reach its old parity.
- ‘-1 for Germany and Austria, the sit-
uation is almost ss complex. Inders-
nities to be paid to the Allies will
restriet foreign trade for many years,
thereby keeping down t;:erht of the
former enemy nalions. Consequertly,
depreciated exchange must be expected
to continue until the nationg have re-
covered econnmically to the point where
trade balarces begin turning In their
favor. Then credita will Improve and
exchange rates rise -

o

Skepticism in Goods Prices

Skepticism concerning the ability of
mills to hold coihon geods prices to
dome of the new levels recently an-
nounced s spreading throughout the
market. The 5t. Louis jobbers, who
conducted @ readjustment sale lust

week, in some crses cut below mill
prices on standard goods, Selling
agents here wre wondering these
jobbers expect to replace these guqu
wt a still lower price or are merely rid-

if

ding themselves of stock regardless of |

present mill prices,
—_—

Demand for Canned Goods

According to Consul General Winslow,
there (¢ a demand for the better grades
of eanned fruits and vegetables, as well
us ecanned fish, in New Zealand, Dyr-
ing 1918 there were imported 2012162
pounds of canned fish, chiefly from Can-
uda, snd 215,408 dozen packnges of pre-
seryved fruits, the greater amount com-
‘ng from the United States, During the
sama time dried and preserved vege-
tebles were imported.

Mexico in Best
Position to Buy
Here, Says Feely

Is Only Nation in Latin or
| South America Whose
| Products Have Not
| Declined in Value

Strange aas it may seem, Mexlco
at the present moment presents the
greatest opportunity for Amerlcan
exporters seeking business i{n Latin
and South America, mceording to
Edward F. Feely, commercial attaché
to Argentina, who has been in the
city for several days, The sftuntion
has Just reversed {tself in the last
several months,

Chief among the factors which havs
virtually atopped all exports to South
America is the slump in prices of
commodities which Ameriea |mports,
such as coffen, rubber, hides and wool.
As g result of the sharp contraction
of walues, causing producers to hold
products in the primary markets,
exhangs hos depreclated &nd thers
is = 25 per cent premium on the
dollar. '

Bountiful graln crops are sxpected
in Argentina, however, and Mr. Fauly
looks for a recovery in trade as the
readjustment to new conditions ad-
vances. Ha is confident that u declded
fmprovement will ba noted early in
the coming year,

Mr, Feely emphasized the remark-
able recovery in Mexico alnce the end
of the Carranza régime, pointing out
that business {a little affected by po-

litieal complicationa in that country,
i because virtuslly ell Industry, ex-

cept agriculturs, fs in the hands of
| Furopeans and Americans, The great
worldwide demand for Mexico's
products—petrolsum and minerals—
strengthens the country's trade posi-
tion. Beeauss of the metalic basis
for monay, exchange there has not
depreciated, Mexico and Japan being
the only two countries whose rates
have remained practically at par.

l

Industria! Credit Bank

Spain Accepts Proposal for Fi-
nancing Plan

The Spanlsh government has ge-
cepted the proposnl of parties repre-
senting a group of 118 hanks mnd
manufacturers for establishing a bank
to ba called the “Banco de Credito
Industrizl.”” Under the terms of the
royal decree of November 5, 10218, the
state will intrust to this

service of loaning money to “protected!

| industrial enterprises,” Those making

this proposal to the government on the!

part of the hankers and manufacturers
concerned were Jose Luls Ussia y Cu-
bas, Julian Cifuentes Fernandez, Val-
entin Ruiz Senen, Adolfo Navnrette y

lueta.

This groop offered to ereste the in-
dustrinl bank with a capital of 57
GOD.DA0 pesetan and to pay to the state
4 per cent interest on bonds of indus-
trial eredit which the state would de-
liver to the bunk. This proposition has
now been accepted by the government.
The following statements with respect
to the rights and obiigations of the
bank are bazsed on the royal order
published July 10, 19820: Loans iay
bs made to protected industries for
o term of 15 vears up to a total of
187,600,000 pesetas, for which purpose
the state may contribute 80 per cent,
(A% o
remaining 20 per cent, or 37,600,000,
to be found by the bank. The rtate
bonds shall be redeemed within =&
maximum period of twenty years from
the date of issue,

The bank will not grant any lean
er coniruct any obligation with re-
apect to a loan without previcusly hav-
| ing obtained the obligation of the state
' to contribute its RO per cent, and will
| not pay out money on loans until it
| has actually received from the state
the bonds which represent the lutter's
share,
| Any loss suffered by reason of not
eing able to secure repayment of the
lonns sha!l be shared by the state
and the bank in the ratio of 4 to 1.
The rate of interest on loans shall be
determined periodicaily by the bank
according to the conditiens of the
| money market and subject to the ap-
| proval of the Minister of Fipance. The
{anm made by the bank nl_g'ull ba ex-
empted from the r:?'a.l rights and the
stamp taxen,

bank the

de Aleazar and Juan Urrutia y Zu-|

150,000,000 pesetas, in bonds, the |

FearResultsof
Competition

In Steel Trade

Independents Refuse to Cut
Prices to Corporation’s
Level, Except to Fill Out
Orders; Boom Expected

fpecial Dispatoh to Ths Tribume

PITTSBURGH, Oct. 80.—In aplte of
cancellatlons from varfous sonrces and
& generally dull market, the Independ-
ent steel companies have tenaciously
hung on to their premium priess for
varlous steel products and are waiting
for a favorsble turn of affairs to re-
| store the steel busineis to ita previous
status, chief amon. which may be men-
tioned the electlon, the reseinding of
orders of the Interstate Commerce
Commisslon depriving stesl manufac-
turers of the use of opan-top cars for
shipping steel and an opening np of
requirements in the bullding and rail-
roud industries,

Here and there an independent has
taken buslness under the top price to
fill booke for the dull period, but in-
variably has gone back to the upper
| price level, There are several reasons
| why the independenta are nat dropping
| down to the price level of the United
| Statea Steel Corporation, ons of the
| most influential being the mutual fear

of & competitive situation which might
' result in sinshing.

The building situation is assuminz
brighter prospects. All present signs
point to a brisk resumpticl, soon sfter
the firzt of the year, and it is the be-
lef of the steel industry hers that
once resumption of any sort of bnild-
ing program gets under way there will
be a rush such as this country has
never seen before. A leading brick
manufacturer here said his company
alveady had made eantracts for deliv-
ory of 4,000,000 tile brick to Texas, and

| for delivery of other large quantities
| to other Western and mid-Western
{ points, and that hls agents reparted a
¢ Btirring in the husiness leld which
] would indicate the letting of important
|
|

rontracts snon- first for public build-

:5, then for office buildings, schools,
churehes, and, lustly, for residences,
All this would mean & tremendous mar-

building schedule i3 at least two years
in arreara,

Tin plate and tube mill products con-
tinue to stand wp firmly and neither
shows any material change. The de-
mand for tubular products, especinlly,
15 hravy and is greatly in excess of
capacity,

The car shortage, or rather the revo-
cation of the few existing permits for
open top cars te steel works, has re-
sulted in elosing down asome of the
smatler plants in this district, notably
| down the Ohio Valley, whers at Now
Martinsville several steel working fae-
| tarics have heen forced to shut down,
The declarations made by Senatar
\ Harding as to the
'posed when the Republicans come into
 power have proved pleasing to the steel
|interests hera, which is the home of
{the old-fashioned Republican tariff—
| now largely forgatten by a Younger gen-
{eration. The need for a return of the
| former protective tariff policy of the
| party is poirted out here 83 being obh-
vious, especially in view of the present
|low rate of exchange with Europe,
wlhicll serves to proteet European man-
ufacturers, while this country, with a
nominal tariff on steel of B per cent,
| faces the possibility of heing invaded
by the foreign steel manufacturer when
his own industrial conditions are more
settled. The danger is not considered
fiere a3 imminent, but the need for pro-
viding proper machinery for protection
in the years ahead is being urged,

| Silesia Coal Production
: Shows Great Decline
Tha report of Oherschlesische Her

| und Huettenmaennische Verein, E. V,,
i eovering the wyenr 1519, shos that in
1919 there were 63 anthracite coal
mines  operating in  Upper Silesia,
wherein 1,255 steam hoist engines were
used and 888 electric motors were in
use, as against 400 in the preceding
vear.

Thers was 35 per cent less coal pro-
duced in the mines in 1919 than in the
previous year; 21204044 tons of coal
were shipped from these mines in 1919,
83 against 36,118,360 tons in 1018 and
40,337,215 rons in 1913.

siderably in the last tén years in Upper
Silesia, as iz shown below: 1901, 457,
126 tons; 1813, 138,204 tons; 191R, 62,-
194 tons; 1919, 61,4689 tons,

Pig iron production has heen as fol-
lows: 1918, 004.601 tons; 1018, 696,146
tons; 1918, 458,904 tone.

ket for steel products, as the country's |

tariff poliey pro-:

Iron production has decreased eon- |

NEW REDFORD, Mass.,, Oect. 30—
With produetion in the cotton inills
of this city estimated at only 85 per
cent of normal and several
closed down indefinitely owing to lack
6f orders, the slump in the textile in-
dustry of New Bediotd and sureanyi-
ing territory is the worst experienced
since goon afler the signing of the
armistice, when there wud & temporary
iull, "At present five cloth mills and sne
yarn mill are closed, two indefinitely,
tne othera announcing a shutdown of

1LO0Y emploveea. The kuelf dozen cor-
povations operate 851,000 spindles and
10,800 looms,

The majority of the olher mills are
cperating on a ecurtailed schedule which
averages four duys o weok, i addivion
to which the machinery in eerlain (e-
rortments has been shut down awine

ment i Fall River |n approximatey
the same as in. New Bedfopd, manu-
facturora reparting scurcely uny de-
mutd for poods, despite the fack that
ulL present prices sre ghoted at e
than 60 per cent below those of =ix
nienths ago.

teen announced in several textile con-
ters, there has so far been no atate-
ment frem the manufacturers of this
city or Full Rlver that similar action
18 contemplated in this seectfon. Lahor
icaders say that the union are pre-
pared to fight any cut in wages, and
Ahraham Binnas, president of ths Tex-
tila Council of New Dedford, and sec-
retary of the weavera' union, quotes
figurea to show that in the event of re-
auction of 15 per cent in New Bedford
the situation would not be relisved to
(any appreciable extent, He declares that
|if this amount went right down to the
| retail counter 1t would mean that goods
| row selling at 39 cants s vard would
| te 3814 cents, and goods selling at 81
4 yard would ba 98 cents,
Wage Conference Soon

Within a few days there is to be &
conference between representatives of
the Fall River unions and the Manu-
facturera’ Association to digeuss the
wage sltuation, the present agreement
of six months’ expiring on December
L. Last June Fall River mill men in-
_.creased wages 15 per cent, the manu-
facturers of thia eity taking atmilar
action. Any action taken b Fall
River will in all probability ia fol-
lowed by the mill men of New Bedford,
but at present thers iz a disposition
among the manufacturers to legve the
wage question alone until every othsr
avenus has been tried in efforts to
atart up a buying movement in the
trade,

The managementa of two Fall River
mills have alrns:!'u reduced wames 15
per ecent, but neither corporation is
affilinted with the Cotton Manufac-
turera’ Association. The operatives
for the most part are apparently more
interested in when the mills are to re-
sume full time operations than in the
{possibilities of a cut In wages. Within
| the last twelve montha tha textile
| operatives received advances of 121
| per cent and 15 per cent, and in the
{lnst six years increases have amounted
to approximately 175 per cent.
| In New Bedford, which is the centor
of the fine goods trade, the mills are
cquipped with 3,402,000 apindles and
| 66,297 Jooms, finding employment for
| 49,000 operatives. In Fall River, which
| largely  manofactures print  eloths,
‘there are 2,405,000 spindles and 79,074
| leams, whieh provides employnent for
(28,000 operatives. Tha fact that the
| produetion at present is less than bl
| per cent of normal will give an idea
In‘f the effect which the curtailment hag
|hnd on the market,

| Not Laying Off Workers
| The manufacturers in both cities
|have as far es possible refrained from
| laying off employees indefinively,
| ferring to operate their plants on a
| curtniled schidule ruther Lgﬂn throw a
certain percentuge of workers out of
employment entirvely, A few of (he
i men who have been lald off have found
| employment as laborers in the building
trades, which during the year have had
1o revival from the slump ereated by the
| restrietions during war times, Others
| are content to await resturting of the
{mills, and us showing the thrifty
| habits of the average textile operative
it 18 reported that there hua been lictle
eall for relief from the poor depart-
ment of the city, suggesting that earn-
| ings during the good times have he
carefully snved in most cases.
Despite tho fact that raw cotton is
offered at tempting prices compared
with a few short months 4g0, manu-
facturers are refraining from buying
any more than te provide for present
neecds,

Evidence that the mills made a lot of

maney during the first half of the year
‘:s fortheoming from the policy of the
directors in maintaining liberal divi-
| dends, The Sharp
| Company, closed indefinitely, has just
| declared $4 for the fourth dividend,
| trgregating 18 per cent for the veur
| The Butler has paid 23 per cent
| the Quissett 25 per cent,
| awenn

and

distributed $18, the Nonquitt
cent, und the Manomet $13 and s stock
dividend of 86 2-3 per cent. At the end
of the third quarter the uverage divi-
| dend of 26 mills was a little more than
16 per cent, and with the final quartey
{still to be declared indications point
| to the aggregute being better than 20
per cent for the year, which will make
one of the most profitable in the his-
tory of the Industry.

]

. Britain Reducing Debt

| Great Hritain has reduced her na-
| tional debt £204,000,000 since the firat
| of the current yesr, when tne dent weas
| at its maximum. The greater part of
| the repsyment has been in funded
|debt represented by borrowings through
issues of short and long term securi-
| tien Sueh as national war bonds and
| stock. The floating debt has also been
| materially reducea,

A significant feature of the debt situ-
| ation, according to information ob-
| tained by the Bankers Trust Company
of New York from its London corre-
spondent, ia that Great Hritain js ad-
hering closely Lo the program of debt
repayment outlined by the Chancellos
of the Exchequer for the present finan-
cial year, which began on_April 1, The
 Chancellor’s budget calls for s bal-
ance of 2234000000 in the fiscal year
1o be applied to debt repavment. This
palance i3 to be obtained largely
througn reduced expenditures, Up to
the end of August the expenditures
| 'had been kept £92.000,000 below the
| national revenue, This balance, tn-
rether with £5,000,000 from the Ex-

reduction,
from April 1 to August 28 has actu-
ally been elightly in exeesa of the
amount required to equal the Chan-
cellor's estimates.

plants |

to the searcity of orders. The ecurtuil- |

Although reductions in wages huve|

pre-|

Manufacturing |

The Nash-|

$12 and a stock dividend of 100 per|

chequer balance, was applied to debt!
The amount of repaymenta |

[ 3
What $100 Would Buy
The sharp rise of commodity prices of last winter and the decline
which followed are reflected in the following table, showing the quan-
tities that could be purchased for $100 at wholesale prices prevailing
at the indicated dates. In some instances, as in wheat and SUgAr,
governmental supervision accounted for low prices of a year ag0.
Oct. 15,1920, Aprill,1920. Oct. 15,1919,
Coffee, Rio, 1bsi.ooivivnn.. 1428 607 635
Brown sheeting, yds. ..... 526 333 390
Printeloth, 64x60, yds. .... 909 400 555
Butter, creamery, ex,, lbs.. 169 125 145
Eggs, nearby fancy, doz... a7 182 166 2-3
Flour, sprint pat., lbs..... 1,742 1,478 1,653
Wheat, No. 2 red, bus. ... 43 8214 42
Leather, hemlok sole, lbs.. . 217 200 172
Lumber, plain oak, ft... .. b555 00
Lumber, hard maple, ft..., 714 687 _—
Steel bars, Pittsburgh, lbs.. 3,100 2,859 4,300
Beef, live, 1bs, .. .......... 1,081 —_— 1,212
Hogs, live, lbs, ...... S 65115 — 702
Raw sillk, Sinshiu, No. 1, 1bs. 15 8 1-3 9%
Sugar, granulated, lbs.. ... 909 625 1,111
Potatoes, bbls. ........... 2314 6 2-3 251-3
Serge, 16 oz, ¥d5......... 2014 16% 18%

| Business News

ut. least a weok, affecting move thnn|

Retailers Expected to Delay

|Clothing Manufacturers Plan
to Open Lines Soon, How-
ever: Expiration of Con-
tracts May Break Market

Despite efforts that will bs mads by
aome manufacturers of men’s clothing
to start the spring selling season next
month, it appears fairly conclusive at
this time that no large movement in
spring garments at wholezale will be-
gin much befora the first of the year.
A lesder in the loeal manufscturing
field who is prominently identified with
the npational ‘trade organization of
clathing manufactursrs, asserted yep-
terday thut so far as the New York
market 15 concerned there was little
likelifiood of the spring season's being
opened before Januury 1. Normally
the spring selling and producing sen-
son should now Le under way,

The chief cuuses of tha dav lie in the
unsettled condition of the cloth market
and the largs amount of elothing made
up for this fall and winter, which has
bheen thrawn back on the hand= of
manufacturers through cancellation of
orders and returns of merchandise from
retailers, The fact that the guAYANty
on suit prices until November 15 and
on gvercats until December 1, entered
into last May hetween the associated
retailers and manufacturers, seon will
expire further complieates thie situ-
ation.,

Hart, Schaffner & Marx, leading Chi-
cago manufacturers, have aunnounced
a delay in their spring opening, und

llave advised the retail trade to hold
off making spring qurchasnrs. A tele-
ram received by The Tribune yester-

firmed the report that the HRochester
manufacturers would open their spring
senson on November 16, Alfred Decher
& Cohn, Chicago producers, also in-
formed The Tribune that they were
working on epring eemples and would
show them “as soon as ready.”
Kuppenhéimer & Co, ot Chicago,
through Ludwig Stein, vice-président,
replied as follows to a request for in-
formation concerning their plans for
spring:

“The opening of our line for spring
will take place s originally planned
on November 15, In pricing our prod-
uet we shall take inte consideration
not only the factors thut have pre-
sented themselves durlng tha gst
ymonth, but alsn the future declines in
the primary market, which, we baliave,
wo ean substantially discount., Any
radical departure from the established
procedure in any basic industry at this
time would |nvite grave consequences,
We regard it as & duty to maintain at
whatever cost the gtrueture and sub-
atanes of our industrial system. All
i public spirited manufacturers will pro-
eeed to operate and thereby stabilize
the market by nssuring consumption
and keeping the vast army of workers
employed.”

It ia reported here that one of tha
| largest clothing manufacturers in the
| eountry has hng about 40000 suits and
20,000 overcoats returned by retailers
this fall, The accumulations in New
York, Chicago and Rochester are all
| large, it i3 believed. One possible out-
come of a general opening in Roches-
ter on November 15 will ba the pur-
chasing of this accumulated merchan-
ilise rather than the placing of new
oriders. Reductions in prices of as

€01 much ns 40 per cent are axpected with |

the expiration of the price guarantes

period,

Clothing manufacturers expect fur-
| ther reductions in woolens and worst-
|eds with the fall, 1821, goods opening
| around next month or the first of the
year. Because thera is little difference
in the character and weight of eloth
used in both apring and fall clothing
these pew cloth offeringa will provide
supplies for the spring season, the
| manufacturers believe., So far the
| manufacturing elothiers have puor-
! chased little spring cloth, having taken
| littla more than enough to make up
| their apring samples.

“I have not bought & dollar’s worth
of spring cloth for stock,” said Henry
Fruhauf, of Fruhauaf Fros, & Co., lucal
manufacturers, yesterday, “and T know
many other manufacturers who are
wuiting lor the new offerings of ma-
| terinla by the mills. We feel sure that

cloth prices because of the drop in
wool and the =igns of lower wage
seiles will show furthee reductions.
| There is no use in clothing wmanufae-
| turera’ booking spring orders in Ng-
| veraber, when they will be cancelled in
| December or January if cloth prices
lare lower, Besides, the labor question
| in New York is far from settled, and
likely will not be settled for some
| time, 80 that manufacturers have no
| stahle basis now on which to figure
spring prices.”

| Chinese Color Prejudices

| The fact that the Chinese give evi:
| dence of decided ideas of their own as
| to the use of colors in materials, wrap-
pings and poster edvertising, was
recently eommented upon in The Cin-
einnatinn, Such prejudices have been

known to cause n Chinese customer to

through cireulars and advertisements |

ul.-[ay from the Stein-Bloch Company con- |

B

Spring Buying_ Till J anuary

i —

Clothing Depression
i To Be Short, Is Belief

il

Business Drop
'Heavy Blow to
' Road Salesmen

Decrease in Income as Re-
sult of Trade Slump and
Increased Expenses Com-
bine to Caunse Trouble

Work on Old Percentage

Employers Seeking to” Cut
Expenses Unable to Aid
by Raising Commissions

Tha slump In business and the fall
in prices have given the average travel-
|Ing salesman & blow from which he

will be soma time in recovering. The
| romance of the road i{s not what it was

in pre-war days or even so short a Lime
back as last year. During the war anc
on’ up to last spring road salesmer
| kicked about the high prices of travel-
|ing, but recelved a balm in the way of

| commizsions on large sales at high
[ prices. Now the large sales and high
| . . 1

| prices have disappaared. Sulezmen

| workingion & commission basis, and the
i majority of them are, find their incomen
| greatly shrunken, but their experses
going on &5 usual.

Many of the salezmen eay they ars
making thelr wsual ¢rips without at-
tempting to curtail expenses, in the
| kope that the business situation will
soon change, Others, however, are mak-
| ing fewer tripe, or shorter tripe. In
fact some salesmen who have gone out
in the past month or two, quickly re-

| . turned to theadquarters when they
! Depresaion in the men's elothing || found their custoniers on the firas
| manufacturing industry will be || stages of their trip not {n a receptive
|| short lived, in the spinion of || @004 for buying.

Willlam Goldman, of Cohen, Gold-
man & Co., prominent New York
menufacturing eclothiers, He ex-
pects a perlod of sctivity to be well
under way by midsummer of next
Il year.
| “So far as the manufacturing end
of the clothing trade is concerned,”
he said yesterday, “the business has
been quite stagnant for sixty days.
This has been due to warm weather
|1 and the decllning market. Retailers
have besn endeavoring to get their
[| stocks in shape, which they ars do-
! ing through reductions in prices,
|| The retail business, however, has
|| been satlsfaetory, except recently.
| “A considerably reduced volume
of clothing has been manufuctured
for fall and winter, and, although
|'{ there have besn heavy cancellations
and returns, the clothing ought to
be readily absorbed at the reduced
prices at which it will be offered
later,

“Although a forward movement
i1 will require time, fundamental con-
ditions indicate that the depression
will be short lived. A healthy re-
‘ viglon dewnward will insure a sound

foundation for bugsiness activity,

which ought to be well under way
before midsummer,
{ “Business men generzlly are for-
|| tifled by eevaral yeara of gond busi-
|| ness to withstand losses they will
'l now incur, and I look for little seri-
ous trouble as the rsesult of the
present liguidation."

Canadian Exports

| For Year Equal to

- Half National Debt

Canadian exports for the year end-
ed September 80, according to returns
| just izssued by the Domirnion Bureaun
| of Stat!stlcs, amounted to $1,219,523,898,

The sum thus derived almost eqguals

one-half of the Canadlan national debt,

is equivalent to little less than one-
| twelfth of tha national wealth and ap-
|pruximsteu in amount [0 per cent of
| the natlonal income,
| Official eatimates placs the wealth
of the Canadian people at $18,000,000,000,
| Their aggregats income la estimated
|to bs  &round $2,600,000,000. The
| public debt 13 Just over $3,000,000,000,
. nnly 19 per cent of the weslth, while

| the annuel Interest chargas ia about
| $185,000,000 or less than 5% per cent of
| the national income, .

[ ments nnd

i
Iper cent of their totu

The two thorna in the s!ds of the
traveling salesmen at present are tne
high cost of traveling and the income
tax., Through some technicality in the
income tax law, the traveling salesman
18 permitted to deduct only his rail-
road fare as his business expense, He
considers his hotel bills and his meals
a8 8 legitimate selling expense, since in
mogt cages he maintaing a home where
living expenses go on &3 usual, but isg
'not allowed to deduct them in making
| ent his inome tax report. The aveicge
| sulesman, according to & number of
| them, spends at least $10 a day for
hotel roems and meals,

Same Old Percentages

“Tha real rub in the salesman's
game,” said a well krown member of
the traveling fraternity the other day,
|*Ties in the fact that commissions
maintain tho same old percentape that
| they did before the war. And now with
| business going bad our emiployera can’
| see their way clear to granting us
| higher commissions and thus sdding
| to their selling expense. It i3 true thar
|'our inecomes incrensed when gooda wers
i i demnnd and high prices wers
| heing patd for the things we sold, B4
fdon't furget that while we made heaws

les much of the good i
ered and alarge g
relled or returned,
of our commissions, |1
tHarged up with veturns
dise that we sold early this

in some cas t yedr. Half the an
men I snow ows their firms o
| right now., They have drawn ahead

¢ have fajl

*d to bring i us
"

ng salesman ane
inlernt to
Hig

olest

o of

1 b Muny of theml Gscert that
I they like to xet out of tho rpante,

but lack experience in any other linoe
1of Biusiness

What Figures Reveal
The majority of salesmon in the

main comimercinl lines, such rar

|

shoes,
which

work on a conimia-
averngea around

hasis,

sion g
es, atd pay
their own expesses, In some cases the
commissiona go as high ag Tly pes
eent, buil these ara exceptional. The
selesman makes practically sll of his
income while traveling, and the uverago
salesman doesn't truvel more than half
the time,

A  group of expenss meconnts sib-
mitted by salesmen shows that the av-
eraga cogt of traveling and ling
gooda on the road ranges from $125 to
5180 a week. Tle latter figure ohtaing
almost uniformly among shoes sales-
men and outer clothing salesmen, who
CHTTy A large trunk, on which excess
baggags is charged, und who hava 1o
engapge sumple rooms in & hotal in
witich to display their wares,

Paying lis own expenses, the iray-
eler who spenda $150 A week hus to
sell $3,000 worth of merchandlse w
week, if he gets a & per cent commis-
sion, before he begins to make u cent
that he esn call his own, With prices
of most commadities down uhous 30
per cent since the peak of last spring,
the salesmen has to sel| approximately

Notwithstanding the achievements of
| Canada in the World War, she has como |
| through the ardeal relatively much less |
heavily burdened than any of the bhel-
ligerents except the United States. In
a book just publiched by the Bankers
| Trust- Company, entitled The Dominion
| of Canada, it is said that the debt of
(the Dominion is $338 per capita, and
| the interest charge $15, compared with
la debt of $828 per capita for Great
| Britain, $500 for Italy and $1,150 for
France, while the Interest chargs borna
by the British people is nearly 227
each, by the Italians $10.44 and by the

]

one-third mors merchandise tu bring
in a bill of $1,000. But, and here's the
hard part of it, few retailers can he in-
duced to place ordera of one-half the
volume that they did in normal years.
Increased Expences Now

Selesmen, when asked about increassd
traveling expenses, readilg respond
with fucts and figures which provs
their point. Figuring & week's trip to
Pittshurgh a New York salpam-- ha.
zan by estimating his traln snd Pulle
AN rare at $40 for the round trp,
against $22.60 before the higher rates
went into effect. His hotel room, s

French 345,

i "But what about the war record of
| our Cunadian neighbors?” the Bankers |
| Trust Compeny asks, “It {s the proud |
| buast of the Canadians that they were !
i the war from the firat, Canada rajsed |
and equipped an army of just under
500,000, of which number about 70 per
cent served overscas, More than 44000 |
| were killed in action or died of wounds, |
| _“The direct money cost of tho war to
Cannda wes $1,070,000,000, but ather
expenses aggregating around $450,000,~
000 were indirectly caused by the war, |
bringing up the gross burden upon the
taxpayerd hecavse of the war to more
| than  $2,000,000,000, Included in tais |
large sum were money advances te
Great Britain for the purchuse of food
and supplies in Cannda REErogating at
one time $568,000,000 more taan similay
(advances made on the other sile of the
| water by Great Britain to Canada.

| Advances to England

large sample room, since he carries a
heavy line, is estimated at §9 a day
Tor at least four davs. It costs $1.95
to have his trunk hauled from the
firm's hoadgoarters in New York to the
train,  Hig excess baggage figures at
another £2 or more. These ara doubled
or the round trip, In Pittshurgh the
baggape hauling is not sn stoep as in
New York, in fact, in most towns o
will ‘he hauled from the station
hotel fur Th cents, but it cost
only 245 cents in pre-war daya.

Added to all his exuens» ara the
meals that the saresman must eat and
these aearcely can be fgurec at less
than 34 a day, and probably will
amount to more if he Invited a buver
*o tuke dinner or lunch with him.
Sinee the market has switched in favor
of the buyer, the chances are that *ha
sulesman is more inclined to buy tha
buver's lunch than he wis a yoar acze

The bare expenses of the tr

| Pittshurgh then, figured moderatoly,
! “Besides these direct advances Cana-| amount to more than %100 for tha
dian banks advanced Great Britain weel. This doesn’t allow for inci-
($200,000,000. In addition to the ad- dentals and any man who hog treveled

vances to Great Britain the banks were
(&t one time loaning the Dominion gov-
ernment as much as $363,000,600, These
advances have by this time practically
(all been liguidated.
“In the last ten years the valus of

R v L

i Lips, mgaiinas,
train, tallz on telegrn
serve hotel rooms, which o
xeeption rather than the ru 1e vl
incidentals, eat up a vast amount or

mon s .on the
il 40 re-

| | money.

Ichnmze his patronage merely becausa;Canudn'a agricultyral products and of | *

|of the coloring of packing paper used. [her manufactured products has in. Less Commercial Paper Issuea
Theugh no definite rule can be applied | creased 300 per cent each. Since the| " The volume of commercial paper
to all commercial uses of color, it can | beginning of the war her foreign trade | being issued, while stiil good, is de-
| be generally said that the gold, yellow, has more than doubled and in ten years | clining because of the qulet conditions
rad, bright brown, purple and certain she has quadrupled,

shades of pink are good colors. Gold
s 4 dignited eolor, red the color of
good fortune. Imperial yellow is goed
far rues, carpets and curtains, White
and blue are mourning and should be
aveided s well as preen, which is as-
soctaled with misfortune. The design-
ing of posters and advertising mater
| should always be handled by agencies
| in China who are familiar with the
l'.:m’»ra and prejudices of the commun-
itiea involved.

| “We are far and away Canada’s best
(customer and we have only one har-
| ter customer than Canada and that is
| Great Britain,

“Cansda emerges from the war vir-
- tually owning and actually oparating
ymore than half of her railway mileage.
She also finds herself the owner and
|operator of a large mercantile marine,
| These ars bif experiments in the so-
| civilization of industry for which the
wir i8 largely responsible.”

in many lines of trade, sceording to
reports made by dealers to the Federal
Reserve Bank here.

The outstanding paper, exclusive of
ghort time notes, of eleven larce dis-
tributors who report to the Reserve
| Bank shows a decline at tha end of
September of $216,000,000 from Jan-
lunry 31, when the peak of the voluma

of paper was reached, with a total of
$1,019,000,000, Outstanding paper on
October 81, 1918, was given as ;6&&1



